Retirement Planning for Financial Advisors
MC Quiz 24

	Question 1 
	20 points   
	Save   

	 
	17. Esther is a participant in her employer's profit-sharing plan. Esther attained age 70 on October 1, 2000. She is not a 5 percent owner and she retirees on January 15, 2003. Her required beginning date is 
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(A) April 1, 2001 
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(B) April 1, 2002 
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(C) April 1, 2003 
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(D) April 1, 2004 
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  Question 2 
	20 points   
	Save   

	 
	54. Which of the following statements concerning IRA rollovers is (are) correct?

I. An IRA account can never be rolled into a 403(b) plan.

II. A qualified plan benefit can generally be rolled into an IRA. 
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(A) I only 
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(B) II only 
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(C) Both I and II 
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(D) Neither I nor II 
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  Question 3 
	20 points   
	Save   

	 
	68. Which of the following statements concerning plan distributions is (are) correct?

I. Minimum distributions from an IRA must begin as of the April 1st following the year in which the person reaches age 70 1/2.

II. Ten-year averaging is available to someone born in 1932 who receives a qualifying lump-sum distribution from a qualified plan. 
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(A) I only 
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(B) II only 
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(C) Both I and II 
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(D) Neither I nor II 
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  Question 4 
	20 points   
	Save   

	 
	78. All the following statements concerning the income tax treatment of pension and IRA distributions are correct EXCEPT 
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(A) Distributions to a death beneficiary are taxable, but the taxpayer could also be eligible for a deduction based on estate taxes paid because of the pension. 
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(B) Distributions from traditional IRAs are not eligible for grandfathered 10-year averaging tax treatment. 
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(C) A participant in a 401(k) plan receiving employer securities may be able to defer paying taxes on a portion of the value of the distribution until the stock is sold. 
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(D) PS 58 costs can be recovered by the participant, even if the trustee cashes in the insurance policy and distributes the proceeds to the participant. 
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  Question 5 
	20 points   
	Save   

	 
	99. All the following statements concerning tax aspects of tax-advantaged retirement plans are correct EXCEPT 
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(A) The employer can deduct contributions to the plan even though participants are not taxed until benefits are distributed. 

[image: image32.wmf]
(B) Participants generally pay tax at the time benefits are distributed. 

[image: image33.wmf]
(C) Participants can generally continue tax deferral after termination of employment by rolling benefits into another tax-advantaged plan. 
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(D) Earnings on plan investments will be subject to income tax unless they are invested in tax-sheltered investments such as municipal bonds.
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	Question 1 
	50 points   
	Save   

	 
	63. Which of the following statements concerning a life annuity is (are) correct?

I. If a client dies within one year of a life annuity's starting date, the amount of the purchase price less any payments made is distributed to the client's beneficiary.

II. All else being equal, a life annuity will provide a lower monthly benefit than a joint and survivor annuity. 
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(A) I only 
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(B) II only 
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(C) Both I and II 
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(D) Neither I nor II 
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  Question 2 
	50 points   
	Save   

	 
	91. All of the following statements concerning planning for the distribution of qualified plan benefits for a very wealthy client are correct EXCEPT 
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(A) This type of client is quite likely to take an annuity form of payment from a qualified plan. 
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(B) One of the major concerns is developing a source of funds outside of the qualified plan environment to pay potential estate taxes. 
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(C) This type of client will often want to take advantage of stretching payments out of the plan for a period as long as the minimum distribution rules will allow. 
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(D) There can be significant planning differences between this type of client and a middle-class client who is mostly concerned about affording retirement. 
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