Income Tax for Financial Planners
Chapter 8 Quiz

	Question 1 
	25 points   
	Save   

	 
	14. Which of the following statements concerning the deductibility of bad debts is correct? 
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(A) If a father guarantees his daughter's bank loan and she defaults, the father is entitled to a business bad-debt deduction. 
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(B) Under certain circumstances a bad-debt deduction may be available even if a legal debt does not exist. 
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(C) No deduction for partial worthlessness of a debt is allowed. 
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(D) A nonbusiness bad debt can be deductible only as a short-term capital loss. 
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  Question 2 
	25 points   
	Save   

	 
	78. All the following statements concerning the deductibility of casualty losses are correct EXCEPT 
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(A) To be deductible, a casualty loss must arise from an identifiable event. 
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(B) For personal losses of individuals the amount deductible cannot be greater than the adjusted basis of the property. 
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(C) Individuals are generally allowed a deduction for mislaid property. 

[image: image13.wmf]
(D) A deduction for nonbusiness casualty losses covered by insurance is allowable only if a timely claim had been filed with the insurer. 
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  Question 3 
	25 points   
	Save   

	 
	80. To determine adjusted gross income, all the following are potentially deductible, in whole or in part, from gross income EXCEPT 
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(A) business expenses of self-employed taxpayers 
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(B) charitable contributions of individuals 
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(C) losses from the sale or exchange of property 

[image: image20.wmf]
(D) alimony payments 
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  Question 4 
	25 points   
	Save   

	 
	85. Individual taxpayers can deduct all the following types of losses EXCEPT 
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(A) losses incurred in a trade or business 
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(B) losses incurred in a transaction entered into for profit 
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(C) personal losses that arise from a fire, storm, shipwreck, or other casualty, or from a theft 
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(D) personal losses that arise from the gradual wearing out of property held for personal use 
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