Income Tax for Financial Planners
Quiz Chapter 15

	
	20 points   
	Save   

	 
	34. The alternative minimum tax (AMT) is imposed on alternative minimum taxable income (AMTI) in excess of any applicable exemption amount. What tax rate is applied to the first $175,000 of such AMTI of individual taxpayers? 
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(A) 15 percent 
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(B) 20 percent 
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(C) 26 percent 
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(D) 28 percent 
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  Question 2 
	20 points   
	Save   

	 
	43. Which of the following statements concerning the small corporation exemption under the alternative minimum tax is (are) correct?.

I. To qualify for the exemption, the corporation must have no more than five shareholders.

II. To qualify for the exemption, a new corporation must have average annual gross receipts of $5 million or less for its first 3 taxable years. 
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(A) I only 
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(B) II only 
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(C) Both I and II 
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(D) Neither I nor II 
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  Question 3 
	20 points   
	Save   

	 
	79. All the following statements concerning the alternative minimum tax (AMT) are correct EXCEPT 
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(A) Interest on nongovernmental-purpose municipal bonds issued last year is considered a preference item for AMT purposes. 
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(B) Each individual taxpayer has an exemption amount for AMT purposes that is unaffected by the amount of the taxpayer's AMTI. 
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(C) The foreign tax credit may be used to offset the AMT. 
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(D) Certain C corporations may be liable for AMT as a result of owning life insurance. 
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  Question 4 
	20 points   
	Save   

	 
	90. All the following statements concerning the calculation of an individual taxpayer's alternative minimum taxable income (AMTI) are correct EXCEPT 
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(A) State and local taxes deducted in determining the regular income tax are added back to taxable income in calculating AMTI. 
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(B) Charitable contributions deducted in determining the regular income tax are added back to taxable income in calculating AMTI. 
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(C) Personal and dependency exemptions are added back to taxable income in calculating AMTI. 
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(D) The standard deduction is added back to taxable income in calculating AMTI if the taxpayer uses the standard deduction. 
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  Question 5 
	20 points   
	Save   

	 
	100. All the following statements concerning the alternative minimum tax (AMT) are correct EXCEPT 
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(A) Medical expenses in excess of 7.5 percent of adjusted gross income are deductible in computing alternative minimum taxable income. 
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(B) The AMT is imposed upon certain corporations at a rate of 20 percent. 
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(C) The adoption credit is allowable in computing AMT liability. 
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(D) The AMT is imposed only if it exceeds the taxpayer's regular income tax.
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