Income Tax for Financial Planners
Quiz Chapter 12

 Question 1 100 points   Save     64. Which of the following statements concerning the limitations on passive activity losses is (are) correct?

I. The limitations are generally designed to limit tax benefits with respect to activities in which the taxpayer does not materially participate.

II. Excess passive losses disallowed under the limitations are allowed in the year the taxpayer disposes of his or her entire interest in the passive activity. 
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	(A) I only 
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	(B) II only 
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	(C) Both I and II 
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	(D) Neither I nor II
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