Income Tax for Financial Planners
Chapter 10 Quiz

	 Question 1 
	34 points   
	Save   

	 
	56. Which of the following statements concerning the tax credit for qualified adoption expenses is (are) correct?

I. The allowable amount of the credit is phased out for taxpayers whose adjusted gross income exceeds a specified amount.

II. In the case of a foreign adoption, the credit is not allowable until the year in which the adoption becomes final. 
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(A) I only 
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(B) II only 
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(C) Both I and II 
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(D) Neither I nor II 
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  Question 2 
	33 points   
	Save   

	 
	69. All the following statements concerning the tax credit for children are correct EXCEPT 
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(A) The amount of the credit is currently $1,000 per child. 
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(B) The credit is phased out for upper-income taxpayers. 
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(C) The taxpayer must be entitled to claim a dependency exemption for the child with respect to whom the credit is claimed. 
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(D) The credit is available with respect to children under the age of 21. 
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  Question 3 
	33 points   
	Save   

	 
	88. All of the following statements concerning the Hope scholarship credit for higher education expenses are correct EXCEPT 
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(A) To claim the credit, the student on whose behalf the expenses are paid must be at least a "half-time" student. 
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(B) The credit cannot be claimed with respect to the same expenses for which the taxpayer elects to claim the Lifetime learning credit. 
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(C) The credit is phased out for taxpayers with modified adjusted gross income above specified levels. 
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(D) A credit of up to $5,000 per year may be claimed with respect to the expenses of each eligible student. 
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