Financial Planning Ch 8 MC Quiz


	Question 1 
	10 points   
	Save   

	 
	7. Which of the following is an appropriate investment for an emergency fund? 
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(A) a money market mutual fund 
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(B) bonds 
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(C) real estate 
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(D) stocks 
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  Question 2 
	10 points   
	Save   

	 
	46. Which of the following federal student aid programs is (are) need based?

I. Parent Loans for Undergraduate Students

II. Federal Perkins loan 
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(A) I only 
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(B) II only 
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(C) Both I and II 
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(D) Neither I nor II 
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  Question 3 
	10 points   
	Save   

	 
	55. Federal income tax deductions are available to all taxpayers for which of the following types of education funding costs?

I. interest on education loans up to an annual maximum deductible amount

II. qualified tuition and related expenses up to an annual maximum deductible amount 
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(A) I only 
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(B) II only 
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(C) Both I and II 
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(D) Neither I nor II 
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  Question 4 
	10 points   
	Save   

	 
	69. Which of the following is (are) guaranteed to keep pace with increases in college tuition costs for a state school?

I. CollegeSure CDs

II. zero coupon bonds 
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(A) I only 
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(B) II only 
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(C) Both I and II 
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(D) Neither I nor II 


	
	
	
	


	[image: image28.png]


  Question 5 
	10 points   
	Save   

	 
	75. The Free Application for Federal Student Aid form (FAFSA) is used as the basis for estimating the expected contribution from all the following EXCEPT 
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(A) parents 
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(B) student 
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(C) family 
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(D) grandparents 
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  Question 6 
	10 points   
	Save   

	 
	76. All the following statements concerning auto leases are correct EXCEPT 
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(A) A closed-end lease permits the lessee to buy the car at the end of the lease for the car's residual value. 
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(B) An open-end lease permits the lessee to buy the car at the end of the lease for the car's residual value. 
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(C) A closed-end lease is riskier for the consumer than an open-end lease. 
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(D) Most auto leases are closed-end leases. 
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  Question 7 
	10 points   
	Save   

	 
	82. Estimating the cost of funding a college education requires information about all the following EXCEPT the 
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(A) rate of increase in the consumer price index (CPI) 
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(B) number of years until matriculation 
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(C) number of years of college attendance 
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(D) current cost of a year of college 
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  Question 8 
	10 points   
	Save   

	 
	88. All the following methods of funding a college education are subject to income restrictions or demonstrated financial need EXCEPT a 
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(A) Section 529 prepaid tuition plan 
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(B) Coverdell education savings account 

[image: image54.wmf]
(C) Hope scholarship tax credit 
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(D) Federal Pell Grant 
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  Question 9 
	10 points   
	Save   

	 
	93. All the following types of loans are secured EXCEPT a(n) 
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(A) home equity line of credit 
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(B) personal loan 
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(C) auto loan 
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(D) home equity loan 
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  Question 10 
	10 points   
	Save   

	 
	95. Reasons why an individual may want to reduce the size of an emergency fund include all the following EXCEPT 
	
	
	
	

	
	[image: image64.png]



[image: image65.png]


[image: image66.wmf]
(A) The individual has worked for the same employer for many years. 
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(B) The individual has his or her own business. 
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(C) The individual has a life insurance policy with a large cash value. 

[image: image69.wmf]
(D) The individual has a home equity line of credit. 
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