Income Tax for Financial Advisors

Chapter 8 - Quiz


	Question 1 
	6.5 points   
	Save   

	 
	A taxpayer who owns stock that has declined in value may take a deduction for that loss. 
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  Question 2 
	8.5 points   
	Save   

	 
	No deduction is allowed for a loss of expected income unrealized due to a shift in employment opportunities. 
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  Question 3 
	8.5 points   
	Save   

	 
	When stock in a corporation becomes worthless, the stockholder may generally claim a deduction under the rules applicable to a sale or exchange of a capital asset. 

	
	[image: image11.png]



[image: image12.png]


[image: image13.wmf]
True

[image: image14.wmf]
False




	[image: image15.png]


  Question 4 
	8.5 points   
	Save   

	 
	Gambling losses are generally deductible only to the extent of gambling gains. 
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  Question 5 
	8.5 points   
	Save   

	 
	A taxpayer may take a loss deduction for the value of a rare coin that he or she has mislaid. 
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  Question 6 
	8.5 points   
	Save   

	 
	Individuals are allowed a deduction for personal losses in excess of a certain floor amount if they arise from either casualty or theft. 
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  Question 7 
	8.5 points   
	Save   

	 
	A casualty loss that is not reimbursed will be deductible to the extent that it exceeds $100 on a single taxpayer's return or $200 for taxpayers filing jointly. 
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  Question 8 
	8.5 points   
	Save   

	 
	If a car used for business is totally destroyed in an accident, the owner's deduction is equal to the car?s adjusted basis if the fair market value of the car immediately before the accident was lower than its adjusted basis. 

	
	[image: image36.png]



[image: image37.png]


[image: image38.wmf]
True

[image: image39.wmf]
False




	[image: image40.png]


  Question 9 
	8.5 points   
	Save   

	 
	A nonbusiness bad debt is treated as a short-term capital loss. 
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  Question 10 
	8.5 points   
	Save   

	 
	Bad debts owed to a corporation may sometimes be characterized as nonbusiness bad debts for tax purposes. 
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  Question 11 
	8.5 points   
	Save   

	 
	If a deduction for a bad debt resulted in a tax benefit to a taxpayer, the future unexpected repayment of the debt will be treated as income. 
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  Question 12 
	8.5 points   
	Save   

	 
	The payment of a loan guarantee produces a business bad debt deduction only if the guarantor was conducting a business activity in making the guarantee. 
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