Income Tax for Financial Advisors

Chapter 3 - Quiz


	 Question 1 
	12.5 points   
	Save   

	 
	All income is includible in a taxpayer's gross income unless it is specifically excluded by the Code. 
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  Question 2 
	12.5 points   
	Save   

	 
	Although there are 15 items listed in the Code that are specifically included in gross income, the definition is not limited to these specifically listed items. 
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  Question 3 
	12.5 points   
	Save   

	 
	When a taxpayer receives a return of capital, the return of capital is subject to income tax. 
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  Question 4 
	12.5 points   
	Save   

	 
	The release of an obligation to pay a debt generally results in taxable income to the debtor. 
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  Question 5 
	12.5 points   
	Save   

	 
	Under the doctrine of constructive receipt, income becomes taxable in the year in which it is constructively received, although it may not actually be in the taxpayer's possession. 
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  Question 6 
	12.5 points   
	Save   

	 
	The doctrine of constructive receipt determines whether or not a taxpayer has received a taxable economic benefit. 
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  Question 7 
	12.5 points   
	Save   

	 
	When an employer lends an employee a company automobile for personal use, the employee has no income attributable to that use. 
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  Question 8 
	12.5 points   
	Save   

	 
	When a taxpayer assigns income to another taxpayer, the burden of the income tax is shifted to the other individual. 
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