Income Tax for Financial Advisors

Chapter 2 – Quiz


	 Question 1 
	6 points   
	Save   

	 
	Congress was given the power by the original Constitution to lay and collect taxes on all income without apportionment among the states and without regard to census or enumeration. 
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  Question 2 
	6 points   
	Save   

	 
	Congress has the power to tax all income from whatever source derived, whether by corporations, individuals, or estates and trusts. 
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  Question 3 
	6 points   
	Save   

	 
	The statutory source of tax law today is the Internal Revenue Code of 1986, as amended. 
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  Question 4 
	6 points   
	Save   

	 
	The primary function of the income tax system is the regulatory function. 
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  Question 5 
	6 points   
	Save   

	 
	The Ways and Means Committee of the House of Representatives generally performs the initial functions related to the introduction of a tax bill. 
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  Question 6 
	5 points   
	Save   

	 
	The Internal Revenue Service is under the authority of Congress. 
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  Question 7 
	5 points   
	Save   

	 
	The only source of tax law today is the Internal Revenue Code. 
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  Question 8 
	5 points   
	Save   

	 
	A regulation may be declared invalid by the courts if the regulation is ambiguous and without persuasive force in determining the true construction of a statute. 
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  Question 9 
	5 points   
	Save   

	 
	Regulations are written by the Internal Revenue Service and serve as the official Treasury interpretation of the Internal Revenue Code. 
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  Question 10 
	5 points   
	Save   

	 
	Revenue rulings are written in response to a taxpayer's request for an administrative interpretation as to the validity of a prospective transaction. 
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  Question 11 
	5 points   
	Save   

	 
	After an initial IRS audit, the taxpayer will receive a letter stating the agent's recommendation and giving him or her 30 days to appeal from the determination of any assessed deficiency. 
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  Question 12 
	5 points   
	Save   

	 
	Taxpayers who bring their cases before the U.S. Tax Court are entitled to a jury trial if they desire. 
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  Question 13 
	5 points   
	Save   

	 
	If a refund case is brought before the U.S. Court of Federal Claims and denied, the only avenue to appeal the decision lies with the U.S. Supreme Court. 
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  Question 14 
	5 points   
	Save   

	 
	The IRS is bound by all lower court decisions with respect to tax cases. 
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  Question 15 
	5 points   
	Save   

	 
	Acquiescence ("acq.") is the IRS's willingness to follow a decision in future similar cases. 
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  Question 16 
	5 points   
	Save   

	 
	A taxpayer must first pay the amount of an assessed tax deficiency before filing suit in the U.S. District Court. 
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  Question 17 
	5 points   
	Save   

	 
	The U.S. Court of Appeals in one region must follow the decisions of a U.S. Court of Appeals in another region. 
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  Question 18 
	5 points   
	Save   

	 
	A taxpayer has a right to have a tax case reviewed by the U.S. Supreme Court. 
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  Question 19 
	5 points   
	Save   

	 
	In taking a position on a tax issue, the IRS is not bound by decisions of the U.S. Supreme Court. 
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