Income Tax for Financial Advisors

Chapter 15 - Quiz


	 Question 1 
	6.5 points   
	Save   

	 
	Theft and casualty losses are not tax-preference items for purposes of the AMT. 
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  Question 2 
	8.5 points   
	Save   

	 
	When computing the AMT, the standard deduction must be added back to taxable income by taxpayers who use it for regular tax purposes. 
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  Question 3 
	8.5 points   
	Save   

	 
	Charitable contributions are generally allowable as itemized deductions in determining the AMT. 
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  Question 4 
	8.5 points   
	Save   

	 
	Medical expenses in excess of 7.5 percent of adjusted gross income are allowable in computing the AMT. 
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  Question 5 
	8.5 points   
	Save   

	 
	Certain interest expenses are deductible in computing AMTI. 
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  Question 6 
	8.5 points   
	Save   

	 
	Interest on nongovernmental purpose bonds issued after August 7, 1986, is a tax-preference item for purposes of the AMT. 
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  Question 7 
	8.5 points   
	Save   

	 
	The exemption amount for purposes of calculating the AMT increases at higher income levels. 
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  Question 8 
	8.5 points   
	Save   

	 
	The AMT rate for individual taxpayers is 20 percent. 
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  Question 9 
	8.5 points   
	Save   

	 
	The AMT rate is the same for both individuals and corporations. 
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  Question 10 
	8.5 points   
	Save   

	 
	A "small corporation" that is exempt from the AMT will later lose its exemption if its 3-year average gross receipts exceed $5 million. 
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  Question 11 
	8.5 points   
	Save   

	 
	The ACE preference may subject corporations to the AMT on items that are not included in gross income for purposes of the regular income tax. 
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  Question 12 
	8.5 points   
	Save   

	 
	C corporations may be subject to the AMT as a result of receiving life insurance proceeds. 
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