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		Name
	TEST - Chapter 7 - CR 

	Instructions
	Select the appropriate response and submit your answers. 

	Multiple Attempts
	This Test allows multiple attempts. 

	Force Completion
	This Test must be completed now. <>
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	The Adam Company recently adopted a qualified money-purchase plan. The census of eligible employees for the plan is as follows:
	Employee
	Officer Status
	2010 Compensation
	Adam Stock Owned

	Arthur
	-
	30,000
	0%

	Barbara
	-
	47,000 
	0%

	Connie
	-
	30,000 
	0%

	Adam, Abe
	President
	170,000 
	40%

	Adam, Barry 
	Secretary 
	140,000 
	30%

	Adam, Cathy
	Treasurer 
	140,000 
	30%

	Greg 
	-
	120,000 
	0%

	Harry 
	-
	0,000 
	0%


Assuming the employer made the election to limit the definition of highly compensated employees to as small a group as allowed by law, how many of Adam's employees are considered members of the highly compensated group in 2011?
	
	
	
	

	
	[bookmark: question_1_answers][image: Question 1 answers]
	
	
	(A) 1 

	
	
	(B) 2 

	
	
	(C) 3 

	
	
	(D) 4 
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	42. Which of the following statements concerning the coverage requirements that apply to qualified plans is (are) correct?
I. The 401a. (A)(26) minimum-participation rule applies only to defined-benefit plans.
II. If an employer has separate lines of business, the 410b. (B) tests may be applied separately in each line of business when the businesses are operated for bona fide business reasons, have at least 50 employees, and meet several other regulatory requirements. 
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	(A) I only 

	
	
	(B) II only 

	
	
	(C) Both I and II 

	
	
	(D) Neither I nor II 
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	70. Assuming that the plan satisfied the Code Sec. 410b. (B) minimum coverage rule, all the following could be permitted eligibility requirements for a qualified pension plan EXCEPT 
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	(A) Only employees of the employer's California plant are eligible to participate. 

	
	
	(B) All hourly paid employees are eligible who are not members of a collective-bargaining unit. 

	
	
	(C) All employees who have attained age 18 are eligible to participate. 

	
	
	(D) All employees who have earned 4 years of service are eligible to participate. 
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	88. All the following statements concerning the controlled group and affiliated service group rules are correct EXCEPT 
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	(A) A parent-subsidiary controlled group exists if the parent owns 80 percent or more of the subsidiary. 

	
	
	(B) If two business partners each own 50 percent of each of three companies, all three will be part of a brother-sister controlled group. 

	
	
	(C) A management services affiliated group exists when an individual's principal business is providing management services for another entity. 

	
	
	(D) The ownership interests by an individual's adult child or a spouse are never attributed to that individual. 
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